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DATE: 1% November 1957

MEMORANDUM FOR: Deputy Director/Intelligence

THROUGH: Asglistant Director, Research ani Reports

SUBJECT: Hichlighlc a8 UeS. /Polish am (First three meetings,

October-November 1957).

1. In the three meetings to date, the Polish delegation has presented
a list of cormodities which Poland hopes to purchase from the U.S. during
1958 by means of & nevw credit under the egriecultural surplus progrem
(P.L. 480) and a loan from the Export-lmport Bank. Exeluding transport
charges, the total value of the Polish list is estimated to be at least
$260 million. The smount requested on the previous loan was $300 million,
. and the amount £inally received, $95 million.

2. The amoun%s of the most importent commodities on the list are:
grains, 950 thousand tons; cotten, 60 thousand tons; fats and oills,
60 thousand tons (in terms of fat content); citrus fruit, 60 thousand
tons; powdered milk, 15 thousand tons; wool, 6 thousand toms; raw hides,
30 thousand tons; rayon yarn, 6 thousand tons; synthetic fibers {nylon,
orlon, ete.), $6.2 million; semi-finished plsstics, $6.2 million; and
medical equipment, $5.2 million. Pequests were also mede for miscellanecus
other agriculturel products snd for industrial produets of which present
Polish supplies are so linited as to constitute bottlenecks in certain
consurer goods industries (for example: condensers and tubes for redios;
carburators, spark plugs and starters for automobiles and motorcycles;
ball bearings and springs for bicycles), or for the tools needed to
produce adequate anouwnts of these goods domestically. The Polish delegation
requested, in addition, thal 10 thoussnd tons of the cotiton lmporis de
manvfectured into yarn in the U.S. and third counteies becsuse the cepacity
of the Polish cotton-spinning mills has been stretched almost to the limit.

.3« Tt 18 estimated that 1f sid-financed shipments are sent in the
amounts requested, they would represent 50 percent of total Polish imports
of grains in 1958 {another 27 percent coming from the U.S.S.R.), U2 percent
of imports of cotion {47 percent from the U.S.8.R.), 39 percent of imports
of fats and oils, and 5h percent of imports of citrus fiuit. The grain
would represent 27 percent of estimated urban ccnsumption of grain in
Poland in 1958, and the fats and oils would add 27 percent %o Polish
production of these items.
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SUBJECT: Highlights on US/Polish Talks (First three meetings, October-Novesber 1957)

: L. There has been no dircussion of equipment credits as yat. No
further meetings on the present requests will be held until after 17 Hovesbaer,
except for individual working groups on the technical aspects of the pro-
rosed loans.

5. According to the Polish delegation, Poland's great present need
for foreign credits is due to the Gomulkas government's attempt to raise
iiving stendards, and, at the same time, to create a more flexible and
lesa autocratic system of econcmic planning and mansgement in accurd with
the new "economic model”, and to modify the economic structure .u order
to support a more consumer-oriented policy and to obtain equilibriam in
the balance of puyments. In addition, present policies must provide the
busis for rapid industrialization to insure employment in the fut.re for
Poland's rapidly growing population and for further movements from farm
to eity.

6. In support of the present reguest for U.S. credits, the Polish
delegation is stressing the need to: bulld up grain reserves of about
800 thousand tons in order to abolish compulsory deliveries; increase the
quantity and quality of consumer goods such as textiles, citrus fruit, ete.,
in the market; increase supplies of various kinds of industrial materials
and semi-manufectures {hides, rayon, plasties) which can be processed by
smell private industry and handicraft; eliminste bottlenecks in consumer
goods production; develop adequate inventories of industrial goods in
order to decentralize and liberalize the management of enterprises.

7. Substantial improvements in personal consumption are said to have
taken place recently but part of these improvements has been achieved by
in:reasing imports and reducing exports of consumer goods, and by letting
inventories fall to dangerously low levels. Only about 50 percent of the
total value of commoditics under the previous UsS. credit ha® been purchased
thus far, and this amount 4is not yet reflected in Polish statisties.

8, A complete transcript of the discussions has been made available
to this office.
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